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The sole purpose of this report is to give present stock¬ 
holders information about their Corporation. This report 
is not a representation, prospectus or circular in respect 
of any stock of any corporation and is not transmitted 
in connection with any sale or offer to sell or buy any 
stock or security now or hereafter to be issued or with 
any preliminary negotiation for such sale. 
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Addressograph'Multigraph Corporation 

TO THE STOCKHOLDERS: 

Your Directors submit herewith statements of income and surplus accounts 
and consolidated balance sheet as of December 31, 1936, together with certificate of 
Messrs. Price, Waterhouse & Co., independent auditors. 

The year 1936 was one of continued progress for your Company, and witnessed 
substantial improvement in orders received, in shipments, and in operating results. 

INCOME ACCOUNT 

The net profit from operations for the year, including foreign subsidiaries, 
amounted to $1,319,885.70 after all deductions, including depreciation and lease¬ 
hold amortization of operating plant and equipment ($323,463.85) ; development, 
engineering and patent expenses ($313,128.38) ; interest, amortization of discount 
and expenses on debentures and bank loans ($128,768.49) ; dividends on preferred 
stocks of subsidiary companies ($28,278.58) ; and estimated Income and Surtaxes 
($210,098.17). In addition there have been written off or added to reserves, net 
maintenance expenses and taxes on non-operating plants of $43,697.47, adjustment 
of foreign exchange of $15,441.67, and provision of $25,000.00 for contingencies. 

The profits of $1,319,885.70 for the year 1936, or $1.75 per share on 753,563 
shares outstanding at December 31, 1936, compares with profits of $829,754.99 or 
$1.11 per share on 746,313 shares outstanding for the year 1935. 

BALANCE SHEET 

At December 31, 1936, current assets were $7,236,400.34 as compared with 
$6,473,199.40, and current liabilities were $1,159,428.14 as compared with 
$1,059,335.00, reflecting an increase of $663,107.80 in net current assets during 
the year, after retirement of debentures maturing April 1, 1936, aggregating 
$150,000.00, and after giving effect to dividends declared during the year aggregat¬ 
ing $598,863.05 (80 cents per share), or a total of $748,863.05. Actual dividend 
payments during the year 1936 totalled $710,810.15 or 95 cents per share. 

The ratio of current assets to current liabilities at December 31, 1936, was 
6.24 to 1. 

Inventories at December 31, 1936, have been carefully compiled and are con¬ 
servatively stated, being priced at the lower of cost or market. Pursuant to the 
Company’s usual practice, the inventory values do not include any unabsorbed 
factory overhead expenses, the aggregate amount of which ($49,945.29) has been 
deducted from current year’s profits. Reserve deducted from inventory valuation 
aggregates $211,434.31, which is ample provision for unrealized inter-company 
profit and any other possible future inventory contingencies. 

It is worthy of note that inventories as at December 31, 1936, amounted to 
$2,743,235.20 as compared with $2,656,957.39 as a», December 31, 1935, resulting 
in an increase in inventory of but $86,277.81 as compared with an increase in 
shipments of $2,270,352.28. 

In our annual report for the year 1935 we commented that negotiations were 
opened for the purpose of your Corporation entering into a joint arrangement with 
another office equipment company for the acquisition of a well-established foreign 
office appliance business which would supplement our present operations and pro¬ 
vide us with additional manufacturing facilities abroad. Pending the final com¬ 
pletion of this transaction the advances heretofore made in the amount of 
$368,910.00 are shown in the balance sheet under the caption of “Investments 
and Advances.” 

CAPITAL STOCK 


and 

MINORITY INTEREST IN CAPITAL STOCK 
SUBSIDIARY COMPANIES 


OF 


During the year 1936, interest of minority stockholders was reduced from 
$516,295.00 to $80,060.00, a reduction of $436,235.00. 

During the latter part of the year 1936, in accordance with authorization of 
the Board of Directors, the outstanding capital stock of your Corporation was 
increased from 746,313 shares to 753,563 shares, or 7,250 shares. This increase 
represents the issuance of treasury stock in exchange for 14,500 shares of 
“Class A” stock of Set-O-Type Manufacturing Company held by minority stock¬ 
holders and carried on the books at a stated value of $435,000.00, or $30.00 per share. 

^)HSa5HSHSESHSH5HSH5HSBSHSSSHSESE5HSE5HSES^5HSHSHSHSES2SESHSSSE5HSHSHSHSHSHSH5HSHSlJ 








[p5HSHSHSH5Z5Z5Z5HSZ5H5S5HSE5H5Z5HSH5Z5HSH5H5Z5S5HSZ5S5Z5ESH5ESZ5HS2SZ5Z5H5HSZ5Z5H£^] 

In addition, 19 shares “Class A” stock of Speedaumat Manufacturing Com¬ 
pany were purchased at $50.00 per share. This stock was carried on the books at 
a stated value of $65.00 per share, representing a reduction of $1,235.00. 

Since the foregoing stocks acquired from the minority stockholders were guar¬ 
anteed as to annual dividends at $2.00 per share on Set-O-Type Manufacturing 
Company stock, and at $3.50 per share on Speedaumat Manufacturing Company 
stock, these acquisitions effect total annual savings in guaranteed dividend charges 
of $29,066.50. 

As a result of the above exchange of Set-O-Type Manufacturing Company 
stock, Patent and Good Will values were written down in the amount of $301,293.40, 
and Capital Surplus was credited $61,206.60, a total of $362,500.00, this amount 
representing the difference between the stated value of minority stock acquired 
and the par value of the treasury stock issued therefor. 

DISSOLUTION AND LIQUIDATION OF DOMESTIC SUBSIDIARIES 

Your action taken at the special meeting of stockholders held June 26, 1936, 
has enabled the management to simplify the corporate set up and accounting 
methods by dissolution and liquidation as of June 30, 1936, of Addressograph Com¬ 
pany and Multigraph Company, operated as sales companies. This action reduced 
the number of domestic and foreign subsidiaries during the current year from 
eight to six, as follows: 

Addressograph-Multigraph Ltd. (England) 

Addressograph-Multigraph of Canada, Ltd. (Canada) 
Addressograph-Multigraph G.m.b.H. (Germany) 

Addressograph-Multigraph S.A. (France) 

Speedaumat Manufacturing Co. (United States) 

Set-O-Type Manufacturing Co. (United States) 

RESEARCH ENGINEERING, NEW PRODUCTS 
AND PATENTS 

As a result of our established policy of research and development, your Com¬ 
pany was prepared to take prompt and full advantage of the many new uses that 
were created for its machines and supplies by the changes in business methods 
and improvement in business conditions. 

In addition to improvements that are constantly and regularly being made in 
current models of machines, attachments and supplies, a new, portable, low-priced 
Addressograph (Class 900), embodying many new principles, was released about 
the middle of the year and already its sale is exceeding expectations. Its ready 
acceptance by every size and kind of business and organization is proving its versa¬ 
tility in not only fulfilling known requirements, but is opening new applications 
and thereby creating a broader market for Addressograph products, so much so 
that many of the principles of the Class 900 are being incorporated in other 
machines of the line. 

There is at this time also under development and rapidly approaching release 
a new low-priced duplicating machine which will not only prove a valuable adjunct 
to larger machines of this type already in the line and which have been in successful 
use for many years, but which, together with entirely new supplies therefor, will 
open for the Multigraph Division new and broader markets than previously existed. 

While the Engineering Division has always recognized that the success of the 
Company's products can only be measured by the extent to which they serve users, 
there exists today even a greater acceptance of that responsibility not only as it 
affects current products but, through organized research, the development of prod¬ 
ucts for the future needs of business. 

Furthermore, your Company has not deviated from its policy of protecting all 
its developments by patents in every country of commercial importance throughout 
the world, thereby assuring to itself and its thousands of users the benefit of 
progressive development and ultimate in performance. 

SALES DIVISION 
DOMESTIC AND OVERSEAS 

Consolidated shipments for the year 1936 increased 23.9% over 1935. Domestic 
shipments increased 28.9% and overseas shipments increased 9.6%, establishing 
for the latter division a new high record for the third successive year. Unfilled 
orders at December 31, 1936, exceeded $1,000,000, the highest in the history of the 
business. 
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This sales performance is attributed to an accelerated trend toward modern¬ 
ization of methods in business and governmental offices; to new products designed 
to fill new requirements, thereby broadening markets and providing increased sales 
opportunities; to increased numerical strength of the sales organizations, and 
extension of educational plans to train new salesmen and to increase the selling 
effectiveness of present salesmen; and to improved general business conditions. 
Plans are now being made to still further increase the sales organization as well 
as to improve upon present educational activities with a view to materially 
expanding territorial coverage. 

Curtailment of sales volume originating in trade areas affected by foreign 
wars, exchange, import and other artificial trade barriers and similar causes, was 
more than offset by improved business conditions elsewhere and a continuation of 
your Company’s policy of definitely strengthening and expanding the overseas 
distributing organizations. Addressograph and Multigraph products are now sold 
and serviced in 65 countries and colonial possessions. Overseas distribution is 
maintained through 209 sales offices. 

To permit the Cleveland plant to absorb constantly increasing domestic 
volume and to further improve customer service abroad, manufacturing facilities 
at the London plant, largest foreign production unit, were enlarged during 1936. 
Substantial expansion in productive capacity of this plant enables your Company 
to better serve rapidly developing British and European demand. 

FACTORY 

Starting with the construction of the Cleveland plant in 1931, your Company 
has carried through a constant program of improvement in factory facilities, 
methods and operations. 

Purchases during 1936 of additional and replacement machine tool equipment 
of latest design resulted in materially increased manufacturing efficiency, shortened 
shipping schedules, a higher standard in quality of product, and increased cus¬ 
tomer satisfaction. 

As new products are introduced into the line, many manufacturing economies 
have been effected through simplification in design and standardization of parts. 

Employee relations throughout 1936 were pleasant and satisfactory. Negotia¬ 
tions with employee groups were conducted in a most amicable manner. Working 
conditions are of the best and it is the Company’s policy not only to maintain all 
wage schedules on a basis comparable with rates established by like industries for 
similar classes of work, but also to maintain operations on a basis providing the 
greatest possible assurance of uninterrupted employment and stability of earnings. 

GENERAL 

During the year 1936, vacations with pay were granted to Factory as well as 
Office employees. The vacation plan afforded to all employees with continuous 
service of one year or more, a vacation of two weeks with pay, and to employees 
with continuous service of three months but less than one year, a vacation of one 
week with pay. 

Due to efforts put forth by the entire organization and because of the progress 
made by your Company in 1936, a bonus representing an amount equal to one 
week’s earnings was authorized by the Board of Directors and paid in the month 
of December to all employees excepting Executive Officers and Directors. 

FUTURE 

Based on the progress made in 1936, especially during the last quarter when 
equipment orders received exceeded those of any previous quarter year, and con¬ 
sidering the new and extended markets, improvements in the line of products, and 
the enlargement of the sales organization, the outlook for the year 1937 is most 
promising. 

For the first two months of this year new equipment orders for the United 
States and Canada are 25.5% ahead of the same period last year. Shipments and 
unfilled orders have increased apace. 

* * * * * 

The Board of Directors gratefully acknowledges the splendid effort, coopera¬ 
tion and loyalty evidenced throughout the organization, which made possible the 
progress and results achieved by your Company during the past year. 

Respectfully submitted, 

FRANK H. WOODS, Chairman, 
March 25, 1937. JOSEPH E. ROGERS, President. 
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Addressograph-Mul 

(A DELAWARE 

and Subsidia; 


CONSOLIDATED BALANCE 


ASSETS 

Current Assets: (Note 1) 

Cash in banks and on hand- 

Accounts and notes receivable (Note 2) : 

Customers* trade accounts and notes-$2,452,977.73 

Customers* installment accounts- 537,672.58 

Miscellaneous _ 14,436.89 


$1,190,935.02 


$3,005,087.20 

Less —Reserves_ 118,856.92 

Sales agents’ accounts for merchandise.- 

Inventories, certified by responsible officials as 
to quantities and saleable condition, priced 
at the lower of cost or market, less reserves 
Investments and Advances: 

Advances to sales agents and salesmen, other 


2,886,230.28 

415,999.84 


2,743,235.20 $ 7,236,400.34 


than accounts for merchandise_$ 348,037.38 

Less —Reserves_ 121,000.38 

Sales agents’, officers* and employees’ accounts 

and loans (partly secured)- 

Cash surrender value of life insurance policies 
Miscellaneous securities, at cost ($15,062.33 

pledged as security for a lease)- 

Payments on account and deposit and expenses 
in connection with the acquisition of capital 
stocks of foreign companies (entire acquisi¬ 
tion not completed or determined) (Note 3) 
Non-operating properties largely reduced to 
approximate assessed values in 1933 by 
authority of the Board of Directors—less 

reserve _ 

Rental Machines, including parts- 

Less —Reserves for depreciation and revalua¬ 
tion _ 

Fixed Assets: 

Land, buildings, machinery and equipment, at 


227,037.00 


33,462.01 

97,598.94 


65,297.48 


368,910.00 


540,480.44 

931,297.10 


1,332,785.87 


592,720.84 338,576.26 


cost _$5,286,678.22 

Less —Reserve for depreciation_ 2,712,422.83 

Leasehold improvements, less amortization_ 

Intangible Assets: 

Patents (not segregated in the accounts), trade 
marks, goodwill, etc., including $1,900,000.00 
(net) based on management’s valuation at 
June 30, 1927, and valuations assigned to 
acquisitions from predecessor companies for 

capital stock, etc- 

Patents and other expenditures, less amortiza¬ 
tion _ 

Deferred Charges: 

Prepaid insurance, stationery, etc.. 

Debenture discount and expenses, 
tization - 


$2,574,255.39 

129,782.77 


2,704,038.16 


$2,362,440.12 


151,662.56 2,514,102.68 


less amor- 


$ 118,179.87 


110,672.12 228,851.99 


NOTES: 
( 1 ) 


$14,354,755.30 


Current assets of the Canadian. English and French subsidiary companies, included in the consolidated 
balance sheet, amounted to $1,493,551.81 and current liabilities to $191,183.36 converted to U. S. dollars 
at rates current at December 31. 1936. Current assets of the German subsidiary company, subject to 
exchange restrictions, amounted to $272,212.07 and current liabilities to $32,709.67 converted to U. S. 
dollars at the former par rate of exchange. Rental machines, fixed and intangible assets and the 
relative reserves therefor, of all foreign subsidiary companies were converted to U. S. dollars at the 
former par rates of exchange. 


(2) Accounts and notes receivable include approximately $75,657.27 maturing after December 31. 1937. 
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tigraph Corporation 

CORPORATION) 

ry Companies 

SHEET-DECEMBER 31, 1936 

LIABILITIES 

Current Liabilities: (Note 1) 


Accounts payable_ $ 250,647.20 

Sales agents' and salesmen’s credit balances_ 220,734.53 

Supply contract obligations_ 108,088.12 

Accrued taxes, interest, payroll and other 

expenses_ 207,605.46 

Accrued dividends on preferred stocks of sub¬ 
sidiary companies held by minority interest 1,211.77 

Serial debentures due April 1, 1937_ 150,000.00 

Provision for Federal and foreign income taxes 221,141.06 $ 1,159,428.14 

Deferred Liabilities: 

Provision for foreign income taxes payable in 

1938 _ $ 41,062.33 

Purchase money obligation_ 4,203.00 45,265.33 

Deferred Income —Unearned interest on install¬ 
ment accounts, etc_ 19,574.85 

Reserves: 

For insurance of machines and fixtures in the 

field _ $ 84,140.11 

For contingencies and foreign exchange_ 160,830.89 244,971.00 

Serial Debentures, maturing annually from 
April 1, 1937, to April 1, 1945, with interest 

from 3*6% to 5*6%_ 

Less —April 1, 1937, maturity included in 
current liabilities_ 


$1,850,000.00 


150,000.00 1,700,000.00 


Minority Interest in Capital Stocks of Sub¬ 
sidiary Companies, per statement attached 

Capital Stock and Surplus: 

Capital Stock: 

Authorized—1,000,000 shares of $10 par 
value 

Issued—760,213 shares_ 

Less —In Treasury, 6,650 shares_ 

Surplus: 

Capital surplus, per statement attached_$ 559,198.88 

Earned surplus, per statement attached_ 3,010,627.10 

Contingent Liabilities : 

Installment accounts discounted by foreign 
subsidiary company_$ 23,268.35 


80,060.00 


$7,602,130.00 

66,500.00 

$7,535,630.00 


3,569,825.98 11,105,455.98 


$14,354,755.30 


* n< * $33,865.73 receivables in countries, other than Germany, having exchange restrictions. 

(3) As at December 31. 1936, negotiations commenced in 1935 for the acquisition of an interest in the capital 
stocks of certain foreign companies were incomplete and, pending the approval of competent govern¬ 
ment authorities, the interest to be acquired in such companies and the value thereof cannot now be 
determined. The Company is obligated, upon approval of acquisition, to make maximum further pay¬ 
ments and deposits of an amount which Company officials estimate will not exceed $218,000.00. but 
which probably will be considerably less. Upon the completion of the transaction, the Company is 
further obligated to assume liability as guarantor for certain indebtedness of the foreign companies, 
not in excess of $228,000.00. 
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G 

K Addressograph'Multigraph Corporation 

jj and Subsidiary Companies 

Gj CONSOUDATED STATEMENT OF PROFIT AND LOSS 

j{ FOR THE YEAR ENDING DECEMBER 31, 1936 

5 (See accompanying Notes to Consolidated Statement of Profit and Loss) 

G Sales (less returns, allowances, and dis- 
K counts, other than sales agents* dis- 

G counts) (Note 1)_ $11,789,076.54 

Gj Deduct : 

£j Cost of goods sold (excluding deprecia- 

Gj tion) _$4,882,787.25 

|{ Engineering, laboratory, development, 

Ln patent and royalty expense (includ- 

G ing amortization) (Note 2)_ 313,128.38 

5 Depreciation and leasehold amortiza- 

S tion (Note 3)_ 323,463.85 $5,519,379.48 

3 Commissions and discounts to sales 

g agents and branch expenses_ 2,711,659.00 8,231,038.48 

[} Profit on sales before deducting other 

n. selling, advertising, general and 

U administrative expenses_ $ 3,558,038.06 

Gj Deduct : 

K Other selling, advertising, general and 

G administrative expenses_ 1,870,664.19 

G Operating Income- $ 1,687,373.87 

S Add: 

G Interest and discount earned and other 

Gj miscellaneous income_ 83,796.21 

g $ 1,771,170.08 

K Deduct : 

nJ 

g Maintenance and taxes on non-operat- 

q ing properties, less rental income_ $ 43,697.47 

K Provision for contingencies_ 25,000.00 

G Dividends on preferred stocks of sub- 

sidiary companies held by minority 

interest _ 28,278.58 

Interest on debentures and amortiza- 
Cj tion of debenture discount and ex- 

0 pense _$ 117,050.00 

j{ Interest on bank loans, etc- 11,718.49 128,768.49 

q Loss on foreign exchange (net)_ 15,441.67 241,186.21 

Net profit before provision for Fed- 
Gj eral and foreign income taxes and 

G Federal surtax on undistributed 

G profits _ $ 1,529,983.87 

[j Deduct —Provision for Federal and for- 

eign income taxes_ 205,098.17 

K Net profit before provision for Fed- 

K eral surtax on undistributed profits $ 1,324,885.70 

^ Deduct —Provision for Federal surtax 

g on undistributed profits_ _ 5,000.00 

rfl Balance of net profit to earned sur- 

|j plus account (Note 4)_ $ 1,319 ,885.70 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

NOTES TO CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDING DECEMBER 31, 1936 

(1) Sales of parts and supplies, etc., to sales agents are included in sales at full 
list prices. Pursuant to the Company’s policy, the difference or discount 
between full list prices and billing prices to sales agents has not been treated 
as a deduction from sales but is merged on the books with commissions on 
sales of machines. 

(2) Current expenditures in respect of United States patents are not capitalized 
but are charged to profit and loss as incurred. No provision is being made for 
the amortization of patents (not segregated in the accounts) included in the 
amount of $2,362,440.12 shown on the accompanying consolidated balance 
sheet. Expenditures for foreign patents are being capitalized and amortized 
over the approximate lives thereof. 

(3) Since the reduction in 1933 of the book values of non-operating properties 
to approximate assessed values, no provision has been made for depreciation 
of the larger part of such properties. 

(4) Pursuant to the practice established heretofore in the consolidated accounts, 
the profit and loss accounts of the foreign subsidiary companies were con¬ 
verted to U. S. dollars at the former par rates of exchange which were lower 
than the respective rates of exchange current during 1936. On this basis, the 
net profits, less losses, of the foreign subsidiary companies, amounted to 
$124,976.42. The credit balances at December 31, 1936, resulting from con¬ 
version of the net current assets, etc., of the foreign subsidiary companies, 
at rates current at the year-end, are carried in the consolidated balance 
sheet as reserve for foreign exchange and a debit balance resulting from 
the conversion has been charged to profit and loss. 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

CONSOLIDATED STATEMENT OF SURPLUS 
FOR THE YEAR ENDING DECEMBER 31, 1936 

Earned Surplus 

Balance at December 31, 1935, per previous accounts_ 

Add: 

Net profit for the year ending December 31, 1936, 
per statement of profit and loss_ 

Deduct: 

Dividends declared and paid—80<* per share_ 

Balance at December 31, 1936_ 


$2,289,604.45 


1,319,885.70 

$3,609,490.15 

598,863.05 

$3,010,627.10 


Capital Surplus 

Balance at December 31, 1935, per previous accounts- $ 497,992.28 

Add: 

Arising from acquisition of minority held shares of 
Set-O-Type Manufacturing Company, a subsidiary 
company: 

Stated value of 14,500 shares acquired_$435,000.00 

Leas —Par value of 7,250 shares treasury stock 
of Addressograph - Multigraph Corporation 

given in exchange therefor_ 7 2,50 0.00 

$362,500.00 

Lens —Patents, trade marks and goodwill of Set-O- 
Type Manufacturing Company previously in¬ 
cluded in intangible assets on consolidation_ 301,293.40 61, 206.60 

Balance at December 31, 1936- $ 559,198.88 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

MINORITY INTEREST IN CAPITAL STOCKS OF SUBSIDIARY COMPANIES 
DECEMBER 31, 1936 

No. Of 

Shares Amount 

Set-O-Type Manufacturing Company: 

Class A stock, no par value; non-cumulative dividend of 
$2.00 per share per annum guaranteed by Addresso- 
graph-Multigraph Corporation to April 1, 1941. 

Stated value $30.00 per share_ 500 $15,000.00 

Speedaumat Manufacturing Company: 

Class A stock, no par value; cumulative dividend of $3.50 
per share per annum guaranteed by Addressograph- 
Multigraph Corporation. Stated value $65.00 per share 
—subject to agreement to purchase on demand by hold¬ 
ers, at $50.00 per share_ 232 15,080.00 

Addressograph-Multigraph, S. A.—Paris: 

Class B shares of Fr. 500 each; 6% per annum non-cumu¬ 
lative dividends guaranteed by Addressograph-Multi- 
graph Corporation_ 550 > 

Profit participating shares, no par value; non-cumulative 
dividend of Fr. 30 per share per annum guaranteed by \ 49,980.00 

Addressograph-M ultigraph Corporation. 

Stated at Fr. 500 per share_ 2000 j 

Total, per consolidated balance sheet_ $80,060.00 


Note—The above subsidiary companies have operating deficits, which have been 
considered as applicable in their entirety to the parent company’s investment. 
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UNION TRUST BUILDING 

C LEVKI^\NU 


To the Board of Directors, 

Addressograph-Multigraph Corporation : 

We have made an examination of the consolidated balance sheet of 
Addressograph-Multigraph Corporation and its Subsidiary Com¬ 
panies as at December 31, 1936, and of the consolidated statements 
of profit and loss and surplus for the year 1936. In connection there¬ 
with, we examined or tested accounting records of the companies and 
other supporting evidence and obtained information and explanations 
from officers and employees of the companies; we also made a general 
review of the accounting methods and of the operating and income 
accounts for the year, but we did not make a detailed audit of the 
transactions. 

In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and related statements of profit and loss 
and surplus, together with the notes thereto, fairly present, in accord¬ 
ance with accepted principles of accounting consistently maintained 
by the companies during the year under review, their position at 
December 31, 1936, and the results of their operations for the year. 


PRICE, WATERHOUSE & CO. 


March 25, 1937. 
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